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16 May 1?53 


Mr, It* Paxfe Armstrong, Jr* 

Special Assistant, Jat^llipmcse 
Department of State 

Bear Basfei 

Fo Xlo a dcg tip oar conversation, I am writing this letter to confirm 
th© fact that my action assigning to CIA/ORR primary rospa-sibility for 
the economic sectors of HE5-88 did not forcoloee or assume a particular 
outcome to our continuing discussions on allocation of responsibil ity 
between (Ml and 02R* I recognise that budgetary uncertainties prevented 
your responding to toe suggestions I made in your office on 9 April, fine, 
hope you will recognise toy ee had to ma .1* a decision css IIIE-83 assign— 
meats without indefinite delay* You will resell that I backed off oar 
uositim with respect to SB- 37 in carder that it could be eoqjcditicnisly 
produced last March, I do not fool that I could eoasrifmtlauaiy do the 
m me for an estimate that is not due until early' the terms of 

reference allocations in both those casta art therefore to be considered, 
only as ad hoc decisions croatng no precedent or argument with recoct 
to the longnf^go solution of too Question;* 

fp hope® that consideration of toe fundamental issue -*ay be facili- 
tated thereby, I outline below bbo principal reasons why I consider GtA/ 
ore must be assigned primary responsibility for economic intelligence 
research on Red Chinas 

1* HSGXD 15 is so vague as to provide no guidance* 

2. Ey long standing agreement, ORR has primary respcraaibllS ty 
for ecoioc&c ilntollirenc© on the USSR and its European 
Satellites. 

3* fhe Elbe’s ocanoaiic capabilities must be viewed as a wfc©l©f 
hence the exclusion of the Chinese economy from aggregates 
Is tmthinkablo* 

Jl* Responsibility should be centcaliaed in one agency for 
both the aggregates and the components thereof so tost 
those responsible for the final figures and c ondLueions 
have control over feto production of toe ingredieatsj 
therefore, division of labor between OIR and OKI on th® 
Chinese econo y is structurally unsound and practically 
inefficient* 


HHv 1 q iftis* 

iunm* 

Approved For Release 2000/06/30 : CIA-RDP75-00662R000200110030-8 



Approved For Release 2000/06/30 : CI^0J|Jp-OO662ROOO2OO1 10030-8 


2 — 


5>* OHR has the m&jQY&r and the resources to do the thorough- 
going research required in the Chinese econonf ■whereas 01R 
does not. Current budgetary pro’aLsjis of both offices not 
taken into account in "this statement. 

6* Leaving olR praiawcy responsibility for* 

a* Political, cultural and sociological intelligence 
■rorld-uidef 

b. Econo lie intelligence in allareas outside the Blocj 
gives it a acre than adequate load for its resources, 

7 • Any specialists nahc -would be left high and dry by our 

suggested allocation ■will be welcomed as additions to GHR. 

8, Motiving herein suggested detracts froa the responsibility 
of 03R to produce such departmental intelligence as the 
Department of State any require. 


Sincerely, 


Robert Aaory , Jr. 
Depuay Birector/lntellLgence 
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